
(t) A municipality may by ordinance partially or totally exempt from taxation farm
land and farm structures used exclusively for farming activity, or purposes directly

related to farming activity, if the farm land or farm structure meets the criteria set

out in this subsection. The farm land or farm structure must be owned or leased by
a person that is actively engaged in farming, and the owner or lessee must sell at
least $2,500 of agricultural products produced from the land during the tax year
and file an Internal Revenue Service Schedule F (Form 1040) with the United States

Internal Revenue Service. The farm land or farm structure must be used for

(1) the growing, storage, or processing of grains, fruits, vegetables, aquatic farm
products as defined in AS 16.40.199, or other crops specified by ordinance and
produced by the owner's or lessee's farming activity;

(2) the storage or processing of

(A) feed for livestock;

(8) livestock, poultry, or other animals used in the owner's or lessee's farming
activity;

(C) milk or milk products produced by the owner's or lessee's farming activity; or

(3) sheltering, stabling, or milking the owner's or lessee's dairy animals, poultry, or
livestock.
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CODE ORDINANCE 

Public Hearing: 

Sponsored by: 
Introduced: 

(if applicable) 
Action: 

MATANUSKA-SUSITNA BOROUGH 
RESOLUTION SERIAL NO. 26-XXX 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH AGRICULTURE 
ADVISORY BOARD RECOMMENDING SUPPORT FOR ORDINANCE SERIAL NO. 
26-XXX AMENDING MSB TITLE 23 (REAL PROPERTY) TO ADD A NEW 
CHAPTER AUTHORIZING LIMITED SUBDIVISION OF AGRICULTURAL UNITS 
INTO UP TO THREE PARCELS SMALLER THAN 40 ACRES, WITH A MINIMUM 
PARCEL SIZE OF 10 ACRES; PROVIDING STANDARDS, PROCEDURES, AND 
ENFORCEMENT. 

WHEREAS, MSB Title 23 directs the Borough to exemplify good 

land stewardship, maximize agricultural productivity on suitable 

soils, and manage Borough real property interests using sound 

real property management principles; and 

WHEREAS, overall agricultural production of Borough 

agricultural program parcels has declined over time, land in 

existing Borough agricultural programs is limited or unavailable 

to new farming, often lying fallow or uncleared, and interest in 

smaller farming operations has been demonstrated; and 

WHEREAS, the proposed ordinance would authorize the 

subdivision of Agricultural Units of at least 40 acres to 

subdivide into a maximum of four separate parcels, none smaller 

Resolution Serial No. 26-XXX 
Ordinance Serial No. 26-

IM No. 26-
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than 10 acres; and to request by application to sell such 

parcels separate from the farm unit to encourage and improve 

agricultural operational viability, support landowner access to 

financing and investment, and enable smaller land parcels to be 

made available for new farming ventures; 

WHEREAS, the ordinance establishes standards and procedures 

to ensure that any subdivision maintains agricultural use in 

perpetuity, avoids unnecessary fragmentation of productive 

fields, and integrates with existing platting standards under 

MSB Title 43; and 

WHEREAS, the Agriculture Advisory Board finds that the 

proposed new MSB Chapter 23.35 appropriately balances 

flexibility for agricultural landowners with the Borough's long­

standing agricultural covenant protections; and 

WHEREAS, the Agriculture Advisory Board recognizes that 

this amendment aligns with Borough goals to expand agricultural 

opportunity, preserve farmland, and promote long-term 

agricultural productivity. 

NOW, THEREFORE, BE IT RESOLVED that the Matanuska-Susitna 

Borough Agriculture Advisory Board hereby recommends that the 

Assembly adopt Ordinance Serial No. 26-XXX as drafted. 
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-----

BE IT FURTHER RESOLVED that the Agriculture Advisory Board 

supports continued development of administrative guidance and 

covenant amendment templates necessary to implement MSB Chapter 

23.35 effectively. 

ADOPTED by the Matanuska-Susitna Borough Agriculture Advisory 

Board this day of I 2026. 

Chair, Agricultur~ 1,\civisory 139.ard 

ATTEST: 

Borough Clerk 

(SEAL) 
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